
Graduate IO - Spring 2005 Extra reading
Empirical Methods in Industrial Organization

ECO 2901H,S - Industrial Organization & Public Organization II

I will update this reading list as we go along. These papers are not required reading
for the class, but give more background literature if you are interested in a topic.

1 Production

[1] Uses another first order condition to invert: material input demand

[2] Argues that OP and LP depend crucially on tenacious timing assumptions

[3] Uses yet another f.o.c.: the number of workers to use on each shift

[4] Illustrates the danger of using deflated sales if firms have price-setting power.

[5] Identifies the production function using demand side instruments in a geographically
differentiated industry

2 Demand

[6] Generalizes Berry’s (1994) random utility framework to also discuss nested logit, etc.
Also discussed well in Green’s Econometric Analysis, in chapter 21 of the 5th edition.

3 Entry

[7] more descriptive paper

[8] more theoretical paper

[9] Bound’s approach (earlier 1991 book is also relevant)

[10] Chapter 8 in Tirole (1989) gives an overview of the game-theoretic treatment

[11] Reduced form approach to estimate the effect of hubs

4 Market power

[12] A classic

[13] Identifies the conduct parameter with an instrument that rotates demand elasticity.

[14] Identifies the conduct parameter from two pricing regimes in the aggregate data.
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5 Price discrimination
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